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Q3 CPI approaches  

Overview: September Selected Price Indexes were a touch stronger than 
expected, resulting in a small upgrade to our Q3 CPI forecast. Other data this 

week was something of a mixed bag: the REINZ housing data suggest the 

market’s gradual softening continued, the PMI strengthened further in September, 

our Truckometer lifted in September (but remains at subdued levels), electronic 

card transactions fell in September, annual net migration was up only marginally in 

August, but the trend recovery in short term visitor arrivals continued.  

September SPI a touch stronger than expected: The September SPI was 

slightly firmer than we expected, with a sharp increase in accommodation prices 
the largest surprise versus our expectation. The rest of the basket was close to our 

expectation: airfares rebounded, fuel prices lifted, and food prices were flat. Rents 

were a smidgen stronger than expected at +0.1% m/m. Overall, the miss was large 
enough to push our Q3 CPI forecast slightly higher.  

Q3 CPI out next Thursday: We’ve finalised our Q3 CPI forecast at 3.8% y/y, a 

touch stronger than our previous forecast of 3.7%, but slightly below the 

September MPS forecast of 3.9%. The Monetary Policy Committee’s focus will be 

on whether higher fuel prices are generating a broader inflationary impulse, with 
the diffusion (figure 1) and core measures key to that assessment. But even if 

those measures remain contained and the Q3 CPI prints close to our forecast (and 

below the September MPS forecast), the lower NZD and higher oil prices since 

September have materially changed the outlook. In our view, that keeps an 
October OCR hike firmly on the table.  

Figure 1.  Proportion of CPI basket running >X% 

 

Softening housing market: The REINZ House Price Index fell 0.3% m/m in 

September (seasonally adjusted by ANZ). The market has weakened over recent 

months, shifting from broadly flat prices earlier in the year to persistent small price 

declines. Sales volumes remained soft, down 10% y/y (3mma), and days to sell 

remain elevated, showing buyer demand is subdued. Rising interest rates appear 

to be the main driver of the slowdown, though uncertainty about the election and 
the broader economic outlook have likely contributed. Given the downward 

momentum appearing the market, the risks to our house price forecast are shifting 
to the downside. 

Gradual recovery in net migration: Annual net migration rose to 20,500 in the 

year to August, from 20,300 in the year to July, and was well up from 9,200 a year 

earlier. Annual arrivals of 134,600 continue to outpace departures of 114,100. With 

departures only slightly below their March 2025 peak of 120,500, the increase in 

net migration is being driven primarily by a recovery in arrivals. Even so, annual 
arrivals remain well below their October 2023 peak of 232,900. 

https://t.ly/4XIHs
https://t.ly/4XIHs
https://t.ly/F0HoV
https://t.ly/F0HoV
https://t.ly/ahvuZ
https://t.ly/ahvuZ
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https://t.ly/SoNgc
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https://shorturl.ly/E89dU
https://www.anz.co.nz/content/dam/anzconz/documents/economics-and-market-research/NZ-Economic-Acronyms-Definitions.pdf
https://research.anz.com/preferences
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NZ Economic News  

ANZ’s latest data releases, forecast 

updates and insights 

• NZ Agri Focus: calm in the storm 

• NZ REINZ housing data: down 
another notch 

• NZ NZIER QSBO: few surprises 

• NZ PREFU 2026: another rosy 

outlook 

• NZ Property Focus: market 

slowdown emerging 

• NZ Forecast Update: farmgate milk 

price revised up to $9.80/kgMS for 

2026/27 

• NZ OCR Call Change: three hikes 

Oct/Feb/Mar to 3.5% 

• NZ Selected Price Indexes: 
confirming downside risk 

• NZ GDP Review: Persevering 

• RBNZ MPS Review: a non-committal 

hiking bias 

• NZ Property Focus: in a holding 
pattern 

• NZ Agri Focus: hot and cold 

• NZ Economic Outlook: navigating 

through the fog 

• NZ labour market: recovery yet to 

show in the labour market 

• NZ Property Focus: regional review 

• NZ Insight: the North-South divide 

• NZ Agri Insight: forestry’s long road 

ahead 

• NZ Q2 CPI Review: inflation revs up, 

as expected 

• NZ Agri Insight: El Niño and 

agriculture markets 

• NZ Insight: a quick guide to NZ 

inflation expectations 

• RBNZ speech on potential impacts of 
oil shock 

• The Middle East conflict: NZ's fiscal 

policy response to surging fuel prices 

• The Middle East conflict: NZ inflation 

and monetary policy scenarios 

• NZ Forecast Update: centralising 

higher oil prices into the inflation 

outlook 

• The Middle East conflict: 

macroeconomic implications for NZ  

• NZ Insight: economic impacts of 

Fonterra’s special dividend 

Click here for more. 

 Short-term visitor arrivals: The trend recovery in short-term visitor arrivals 

continued in August, coming in at 99% of their 2019 (pre-pandemic) level, when 

annual arrivals hit a record 3.9 million (vs 3.7 million in the year to August 2026). But 

even if the numbers don’t top 2019 levels over coming months, the coming 

international tourism season could still end up being our best yet given the weak 

NZD will add to international arrivals’ spending power, and planned airline capacity 
over the summer is up meaningfully.  

Figure 2.  Annual short-term visitor arrivals vs NZD-TWI 

 

Truckometer improves in September: The Light Traffic Index (LTI) rose 1.1% in 
September (seasonally adjusted), undoing the August fall, but remains at a subdued 

level. The LTI is down 1.1% compared to a year ago. Light traffic has been 

noticeably lower in recent months, likely reflecting people choosing to drive less due 

to higher fuel prices. The Heavy Traffic Index (HTI) rose 2.2% in the month, and is 

up 0.7% y/y. The monthly bounce in the HTI supports our suspicion that late-winter 
storms may have affected August, but the index is still well off its highs. 

PMI up again in September: The PMI strengthened further in September, rising 3.2 

points to 56.5, well above both August’s 53.3 reading and the series’ long-run 
average of 52.5. The improvement was broad-based, with all five key sub-indices in 

expansionary territory. Production and new orders both lifted to 57.0, while deliveries 

posted a particularly strong 6-point gain to 58.8. Employment also improved, rising to 

51.8 after sitting at the breakeven 50 mark in August. These data are consistent with 

our expectation that the low NZD continues to provide a meaningful tailwind for the 
tradables sector.  

Figure 3.  PMI vs ANZBO manufacturing past activity  

 

Card spending declines in September: Electronic card transactions were soft in 

September, with total retail spending falling 0.4% m/m and core retail spending down 
0.7% m/m (seasonally adjusted). Weakness was broad-based, led by hospitality 

(-2.3% m/m), apparel (-2.0%), and durables (-0.4%), while fuel (+2.9%) and 

consumables (+0.3%) provided some offset. The data suggest household spending 

remained subdued through Q3. Notably, the official ECT data were weaker than ANZ 
card spending data, which showed a 0.5% m/m increase in September. 
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https://t.ly/HXg6c
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https://t.ly/vKrTw
https://t.ly/MnBNj
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https://t.ly/o-3_C
https://t.ly/o-3_C
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https://t.ly/hYOuU
https://t.ly/0tYEl
https://t.ly/0tYEl
https://t.ly/0tYEl
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Data calendar  

What’s coming up in the months ahead. 

Date Data/event 

Mon 19 Oct 

(10:30am) 

Performance Services 

Index – Sep 

Mon 19 Oct 

(10:45am) 

Merchandise Trade – 

Sep 

Wed 21 Oct 

(early am) 

Global Dairy Trade 

auction 

Thu 22 Oct 

(10:45am) 
CPI – Q3 

Wed 28 Oct 

(10:45am) 

Employment Indicators 

– Sep 

Wed 28 Oct 

(2:00pm) 

RBNZ Monetary 

Policy Review 

Thu 29 Oct 

(1:00pm) 

ANZ Business Outlook 

– Oct 

Fri 30 Oct 

(10:00am) 

ANZ-RM Consumer 

Confidence – Oct 

Fri 30 Oct 

(3:00pm) 

RBNZ Mortgage 

Lending – Sep 

Tue 3 Nov 

(10:45am) 

Building Consents – 

Sep 

Wed 4 Nov 

(early am) 

Global Dairy Trade 

auction 

Wed 4 Nov 

(10:45am) 
Labour Market – Q3 

Wed 4 Nov 

(1:00pm) 

ANZ Commodity Price 

Index – Oct 

Tue 10 Nov 

(10:00am) 

ANZ Truckometer – 

Oct 

Thu 12 Nov 

(10:45am) 

Electronic Card 

Transactions – Oct 

Thu 12 Nov 

(10:45am) 
Net Migration – Sep 

Fri 13 Nov 

(10:30am) 

BusinessNZ Manuf 

PMI – Oct 

Mon 16 Nov 

(7:30am) 

REINZ Housing Data – 

Oct 

Mon 16 Nov 

(10:30am) 

Performance Services 

Index – Oct 

Tue 17 Nov 

(9:00am) 
RBNZ FSR 

Tue 17 Nov 

(10:45am) 

Selected Price Indexes 

– Oct 

Tue 17 Nov 

(3:00pm) 

RBNZ 2Yr Inflation 

Expectations – Q4 

Thu 19 Nov 

(10:45am) 

Merchandise Trade – 

Oct 

Mon 23 Nov 

(10:45am) 
Retail Sales – Q3 

Fri 27 Nov 

(10:00am) 

ANZ-RM Consumer 

Confidence – Nov 

Mon 30 Nov 

(10:45am) 

Employment Indicators 

– Oct 

Mon 30 Nov 

(1:00pm) 

ANZ Business Outlook 

– Nov 

Mon 30 Nov 

(3:00pm) 

RBNZ Mortgage 

Lending – Oct 

Wed 2 Dec 

(10:45am) 

Building Consents – 

Oct 

Wed 2 Dec 

(10:45am) 
Terms of Trade – Q3 

Thu 3 Dec 

(1:00pm) 

ANZ Commodity Price 

Index – Nov 

Mon 7 Dec 

(10:45am) 

Building Work Put in 

Place – Q3 

Tue 8 Dec 

(10:45am) 

Economic Survey of 

Manufacturing – Q3 
 

 Interest rate markets 

It’s been another volatile week in global bond markets. While the yield on the US 10-

year bond yield is notably lower today than the levels prevailing last Friday, it spiked 

to within 5bp of the cycle high on Thursday in the immediate aftermath of stronger-

than-expected US CPI data and only retreated as AI stocks wobbled. With the US 

10-year bond high-low yield range spanning 29bp, and it now a similar distance 
below its peak, the tempo has certainly changed. As we noted in this column last 

week, US bond yields snapped a five-week run of successively higher yields through 

last Friday, but only just, whereas the drop in US long end yields this week has been 

much larger. Encouraging as that is after weeks of soggy price action, we are 

mindful that short positioning likely played a role, and moves could unwind at any 

time. Local markets again escaped most of the volatility, which, like last week, was 
extreme during Northern Hemisphere hours but faded during local hours. The end 

result has been that local long-end yields have trended gradually lower, taking the 

yield on the NZGB 2036 bond back below 5% for the first time since 23 September. 

While also encouraging, that pullback was not locally inspired, but was rather largely 

driven by the US, and that makes the local market vulnerable to a bounce in US 
yields, should that occur.  

Local short-end rates have also drifted lower this week, but moves have been much 

more muted. Whereas the yield on the NZGB 2036 bond is down around 8bp since 

we sampled rates a week ago, the 2-year swap rate is down around 4bp. We are 
somewhat surprised by that given NZD TWI weakness, which we see as a crucial 

factor for the RBNZ heading into its next decision at the end of the month. RBNZ 

Chief Economist Conway didn’t sway one way or the other in a media interview this 

week but did note that the October decision was “wide open” and that as signalled in 

September, “we may need another couple [of hikes]”. We expect market 

expectations for the OCR to be sensitive to CPI data next week. However, where it 
lands is likely to be down weighted somewhat by the Monetary Policy Committee 

given how much the outlook has shifted since the September MPS. The Committee’s 

focus will necessarily be on medium-term inflation risks, and that speaks to the need 
to hike again.  

FX markets 

FX market volatility also picked up this week, with the Kiwi hitting a fresh 2026 low 

before bouncing, and NZD/AUD following suit in the wake of softer-than-expected 

Australian September labour market data. The USD’s fortunes were the mirror 

image, with the USD DXY index hitting a fresh 2026 high on Thursday before 
following US bond yields lower. Capital flows into the US remain in the spotlight and 

supportive of the USD across both bond and equity markets. Indeed, with US (and 

Australian) yields higher than here across the term structure, the NZD is seen as a 

low-yielder. Additionally, given the US-centricity of AI investment flows, and with the 

US a net energy exporter (and NZ a net importer), it is no surprise that markets 

remain enamoured with the USD. As such, we see the risks to our NZD forecasts as 
skewed to the downside. 

The week ahead  

Performance Services Index – September (Monday 19 October, 10:30am). The 

PSI has been in an uptrend since dropping to 45.9 in March, but at 51.2 in August it 
was still running below its historical average of 52.7.   

Overseas Merchandise Trade – September (Monday 19 October, 10:45am). The 

annual deficit was little changed in August as robust export earnings provided an offset 

to high import prices, particularly fuel. 

Global Dairy Trade auction (Wednesday 21 October, early am). Dairy prices are 

likely to rise at next week’s auction. Based on trends in the futures market, SMP and 

WMP are set to rise strongly again. Butter and AMF prices are expected to be 
slightly lower. This would continue the recent trend: five of the past six GDT events 
have seen prices rise. 

CPI – Q3 (Thursday 22 October, 10.45am). See our Preview. 

https://research.anz.com/file/Monetary_Policy_Expectations_Analysis_What_s_Priced_In__1364.pdf?docRef=39015ba7-c206-49f2-95d5-89bb39ef1f8d&ch=2
https://research.anz.com/file/Monetary_Policy_Expectations_Analysis_What_s_Priced_In__1364.pdf?docRef=39015ba7-c206-49f2-95d5-89bb39ef1f8d&ch=2
https://shorturl.ly/7JjhK
https://shorturl.ly/7JjhK
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Key Forecasts and Rates 

 Actual Forecast (end month) 

FX rates Aug-26 Sep-26 Today Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28 

NZD/USD 0.591 0.565 0.562 0.600 0.620 0.640 0.660 0.670 0.670 

NZD/AUD 0.826 0.810 0.812 0.822 0.838 0.853 0.868 0.870 0.870 

NZD/EUR 0.510 0.497 0.501 0.513 0.521 0.533 0.541 0.545 0.540 

NZD/JPY 94.4 88.7 88.8 93.6 95.5 97.3 99.0 99.2 97.8 

NZD/GBP 0.437 0.425 0.423 0.448 0.459 0.471 0.482 0.486 0.486 

NZ$ TWI 66.8 64.3 64.1 67.4 69.1 70.9 72.7 73.4 73.3 

Interest rates Aug-26 Sep-26 Today Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28 

NZ OCR 2.50 2.75 2.75 3.00 3.50 3.50 3.50 3.50 3.50 

NZ 90 day bill 3.06 3.23 3.26 3.55 3.88 3.90 3.90 3.90 3.90 

NZ 2-yr swap 3.74 4.05 4.01 4.00 4.00 4.00 4.00 4.00 4.00 

NZ 10-yr bond 4.74 5.04 4.96 5.00 5.00 5.00 5.00 4.75 4.75 

Economic forecasts 

 Jun-26 Sep-26 Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28 Jun-28 

GDP (% qoq) 0.2 0.5 0.6 0.6 0.7 0.7 0.7 0.7 0.7 

GDP (% yoy) 2.6 2.2 2.3 2.0 2.4 2.6 2.7 2.8 2.8 

CPI (% qoq) 1.5 0.7 
Under review 

CPI (% yoy) 4.1 3.8 

Employment (% qoq) 0.5 0.3 0.3 0.6 0.5 0.6 0.6 0.6 0.5 

Employment (% yoy) 1.1 1.5 1.3 1.7 1.7 2.0 2.3 2.3 2.3 

Unemployment Rate (% sa) 5.6 5.6 5.6 5.5 5.4 5.3 5.2 5.1 5.0 

Figures in bold are forecasts. mom: Month-on-Month; qoq: Quarter-on-Quarter; yoy: Year-on-Year. Click here for full ANZ forecasts  

Figure 4. GDP level 

 

Figure 6. OCR forecast 

Figure 5. CPI inflation measures 

 

Figure 7. Unemployment and wage inflation 

Source: Stats NZ, RBNZ, ICAP, Bloomberg, Macrobond, ANZ Research

https://www.anz.co.nz/content/dam/anzconz/documents/economics-and-market-research/Latest-forecasts.xlsx
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Meet the team 

We welcome your questions and feedback. Click here for more information about our team.  

 

Sharon Zollner 

Chief Economist, New Zealand  

Telephone: +64 9 357 4094 
Email: sharon.zollner@anz.com 

  

General enquiries:  

research@anz.com 
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www.research.anz.com 
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Market developments, interest rates, 

FX, unconventional monetary policy, 

liaison with market participants. 

Telephone: +64 21 243 0945 
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Agricultural Economist 

Primary industry developments and 
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Telephone: +64 21 221 6939 
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Miles Workman  
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Last updated: 18 June 2025 

The opinions and research contained in this document (which may be in the form of text, image, video or audio) are (a) not personal 

financial advice nor financial advice about any product or service; (b) provided for information only; and (c) intended to be general in 
nature and do not take into account your financial situation or goals. 

This document may be restricted by law in certain jurisdictions. Recipients must observe all relevant restrictions.  

Disclaimer for all jurisdictions: This document is prepared by ANZ Bank New Zealand Limited (ANZ Centre, 23-29 Albert Street, Auckland 1010, 
New Zealand). This document is distributed in your country/region by Australia and New Zealand Banking Group Limited (ABN11 005 357 522) 

(ANZ), a company incorporated in Australia or (if otherwise stated), by its subsidiary or branch (herein collectively referred to as ANZ Group). The 
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This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant website 
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buy, receive or provide any product or service, or to participate in a particular trading strategy.  

Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for 

distribution or use by recipients resident or located in jurisdictions where its use or distribution would be contrary to those laws or regulations, or 
in jurisdictions where ANZ Group would be subject to additional licensing or registration requirements. Further, any products and services 
mentioned in this document may not be available in all countries. 

ANZ Group in no way provides any personal financial, legal, taxation or investment advice to you in connection with any product or service 

discussed in this document. Before making any investment decision, recipients should seek independent financial, legal, tax and other relevant 
advice having regard to their particular circumstances.  

Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate and made on 

reasonable grounds on the date it was published, ANZ Group does not represent or warrant the accuracy or completeness of the information. 
Further, ANZ Group does not accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect the 
accuracy of the information in this document. 

This document may contain forward looking statements or opinions including statements regarding our intent, belief or current  expectations 

regarding economic and market conditions, financial instruments and credit markets. Words such as ‘forecast’, ‘anticipate’, ‘likely’, ’unlikely’, 
‘believe’, ‘expect’, ‘may’, ‘probability’, ‘risk’, ‘will’, ‘seek’, ‘would’, ‘could’, ‘should’ and similar expressions, are intended to identify forward-looking 
statements or opinions. Such statements are usually predictive in character, subject to assumptions that may prove inaccurate or unknown risks 

and uncertainties, and should not be relied upon when making investment decisions. Past performance is not a reliable indicator of future 
performance. ANZ does not accept any responsibility to inform you of any revisions to these forward-looking statements to reflect events or 
circumstances occurring after the date of this document. 

Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. Unless 
specifically stated otherwise: they are current on the date of this document and are subject to change without notice; and, all price information is 
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(Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise (including infringement of any third 
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document have not been reviewed by any regulatory body or authority in any jurisdiction. 
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80/98), nor does it constitute an offer to sell, or the solicitation of any offer to buy non-Omani securities in Oman as contemplated by Article 139 
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the extent this information refers to any securities or interests, it should be noted the securities or interests may not be offered or sold in Peru, 

except if (i) such securities or interests were previously registered with the Peruvian Superintendency of the Securities Market, or (ii) such 
offering is considered a private offering in Peru under the securities laws and regulation of Peru. 
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• authorised or licensed for distribution in Qatar, and the information contained in this document does not, and is not intended to, constitute a 
public offer or other invitation in respect of securities in Qatar or the QFC.  

The financial products or services described in this document have not been, and will not be: 

• registered with the QCB, QFC Authority, QFC Regulatory Authority or any other governmental authority in Qatar; or  

• authorised or licensed for offering, marketing, issue or sale, directly or indirectly, in Qatar. 

Accordingly, the financial products or services described in this document are not being, and will not be, offered, issued or sold in Qatar, and 
this document is not being, and will not be, distributed in Qatar. The offering, marketing, issue and sale of the financial products or services 
described in this document and distribution of this document is being made in, and is subject to the laws, regulations and rules of, jurisdictions 

outside of Qatar and the QFC. Recipients of this document must abide by this restriction and not distribute this document in breach of this 
restriction. This document is being sent/issued to a limited number of institutional and/or sophisticated investors (i) upon their request and 
confirmation that they understand the statements above; and (ii) on the condition that it will not be provided to any person other than the original 
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Singapore. To the extent that this document contains any statements of opinion and/or recommendations related to an investment product or 
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