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Selected Price Indexes begin Q3 on a softer note

Overview: The Selected Price Indexes for July came in weaker than our
expectation, suggesting some downside risk to our Q3 CPI forecast of 0.8% q/q
(3.9% yly). Activity data point to a gradual ongoing recovery, with the PSI
remaining in expansionary territory for a second month and a modest upward trend
in card spending. Key export commodity prices remain positive, though a few risks
are building on the horizon, as we discussed in our latest Agri Focus. The annual
trade deficit widened as higher imports weighed.

Weaker than expected inflation in July: Selected Price Indexes (SPI) for July
came in weaker than our expectation, suggesting some downside risk to our Q3
CPI forecast of 0.8% qg/q (3.9% yly). Given this is only the first month of the
quarter, we maintain our forecast for now, but acknowledge the risk signalled by
these data. While some of the surprise came from the more volatile components,
some of the more slow-moving and persistent indexes surprised to the downside
too, including rents. Food prices lifted 0.1% m/m, considerably weaker than
expected, while rents fell 0.1% m/m. Petrol, diesel, electricity and gas were all
weaker than expected too. Meanwhile, school holiday demand looks to have
added to domestic airfares and accommodation prices in July, with gains likely to
retrace in August. Weighing it all up, the SPI fell 0.3% m/m, weaker than our
expectation of +0.5% m/m.

Figure 1. Weighted SPI vs ANZ forecast
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Services sector expansion continues: The Performance of Services Index (PSI)
eased marginally from 50.9 to 50.6 in July, remaining in expansionary territory for a
second consecutive month. Activity/sales remained in expansionary territory at
50.5, while new orders were solid at 52.6, suggesting demand continues to
improve. Employment remained weak, softening from 48.8 to 48.5 and highlighting
ongoing caution around hiring. Given the PSl is a relatively volatile series on a
month-to-month basis, July's small decline does little to alter the broader narrative.
Taken together with recent readings, the data suggest a gradual recovery is
underway.

Card spending data also points to a gradual recovery: Stats NZ's electronic
card transactions increased 1.0% m/m in July, a little stronger than the 0.5% m/m
increase in spending shown on ANZ cards. The monthly changes have been
volatile lately. Smoothing through this, there is a modest upward trend in spending,
with growth of 0.6% on a 3m/3m basis and 3.3% y/y. Spending has been modestly
trending up for consumables and hospitality. Higher fuel spending only accounts
for a small portion of the past year’s growth. Overall, the data is consistent with a
gradual but not rapid economic recovery.
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Agri Focus: Commodity prices are in positive territory, although a few risks are
building on the horizon. Dairy prices haven’t fallen much this winter, defying a
common seasonal pattern. Higher crude oil prices have supported commodities
overall, with skim milk powder in particular following the oil price trend.

Likewise, beef and lamb prices showed no trace of seasonal price weakness earlier
this year. Even though overseas beef and lamb prices are falling in some markets,
and downside risks are accumulating, farmgate prices keep hitting new records. For
beef prices, there are downside risks from extra imports from Brazil and Australia,
and live cattle from Mexico being able to cross the border again. For lamb and
mutton, a potential of drought in Oceania this summer and potential US tariffs
threaten to take the shine off record prices.

For New Zealand, El Nifio events have a counterintuitive impact on food prices. New
Zealand’s food prices often fall during an El Nifio but rise the following year. One
factor behind this is that EI Nino often brings drought to Australia and New Zealand,
which leads to a surge in lamb production from destocking and a fall in prices.

Figure 2. Relative Nifio 3.4 Index and NZ food prices
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GDT: Dairy prices lifted by 2.3% at the Global Dairy Trade auction earlier this week.
SMP was the star performer, up 7.6%, and WMP was up 3.0%. Rising crude oil
prices have supported dairy prices, especially SMP, in recent weeks. In contrast,
AMF fell 6.0% and butter dropped 2.0%, continuing the slide in milkfat pricing.

Trade deficit widens on record-high imports: The annual merchandise trade
deficit widened markedly to $5.2bn in July from $4.0bn in June (revised up from
$3.7bn). High fuel imports are a key factor behind the wider deficit, having risen to
$1.7bn in July, up $0.9bn compared to last July. Fuel import costs are likely to ease
in the coming months as the reduction in oil prices since June flows through but will
remain higher than last year. Non-fuel imports also continue to trend up, consistent
with a recovery in domestic demand. Export values eased in July, some of which is
likely to be noise as lower primary export volumes and an absence of oil export
shipments in the month both weighed. Looking forward, some further widening of the
annual trade deficit is likely as import values remain elevated relative to last year.

Figure 3. Monthly seasonally adjusted exports, imports and trade balance
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Data calendar
What's coming up in the months ahead.

Date Data/event

Mon 24 Aug .

(10:45am) Retail Trade — Q2

Fri 28 Aug ANZ-RM Consumer
(10:00am) Confidence — Aug

Fri 28 Aug Employment Indicators
(10:45am) —Jul

Mon 31 Aug ANZ Business Outlook
(1:00pm) —Aug

Mon 31 Aug RBNZ Mortgage
(3:00pm) Lending — Jul

Wed 2 Sep Global Dairy Trade
(early am) auction

Wed 2 Sep Building Consents —
(10:45am) Jul

Wed 2 Sep RBNZ Monetary
(2:00pm) Policy Statement
Thu 3 Sep

(10:45am) Terms of Trade — Q2
Thu 3 Sep ANZ Commodity Price
(1:00pm) Index — Aug

Fri 4 Sep Building Work Put in
(10:45am) Place — Q2

Tue 8 Sep Economic Survey of
(10:45am) Manufacturing — Q2
Thu 10 Sep ANZ Truckometer —
(10:00am) Aug

Fri 11 Sep BusinessNZ Manuf
(10:30am) PMI — Aug

Mon 14 Sep Performance Services
(10:30am) Index — Aug

Mon 14 Sep L

(10:45am) Net Migration — Jul
Tue 15 Sep REINZ Housing Data -
(9:00am) Aug

Tue 15 Sep Electronic Card
(10:45am) Transactions — Aug
Wed 16 Sep Global Dairy Trade
(early am) auction

Wed 16 Sep Balance of Payments
(10:45am) -Q2

Thu 17 Sep

(10:45am) ~ ©PP-Q2

Fri 18 Sep Selected Price Indexes
(10:45am) —Aug

Fri 18 Sep Merchandise Trade —
(10:45am) Aug

Mon 28 Sep Employment Indicators
(10:45am) —Aug

Wed 30 Sep ANZ Business Outlook
(1:00pm) — Sep

Thu 1 Oct Building Consents —
(10:45am) Aug

Fri 2 Oct ANZ-RM Consumer
(10:00am) Confidence — Sep
Mon 5 Oct ANZ Commodity Price
(1:00pm) Index — Sep

Tue 6 Oct

(10:00am) NZIER QSBO - Q3
Wed 7 Oct Global Dairy Trade
(early am) auction

Tue 13 Oct ANZ Truckometer —
(10:00am) Sep

Wed 14 Oct REINZ Housing Data —
(9:00am) Sep

Wed 14 Oct . .

(10:45am) Net Migration — Aug

Interest rate markets

It has been a whippy week in local and global interest rate markets. While key local
short end rates such as the 2-year swap rate and key global rates like the US 10yr
bond yield are little changed from levels prevailing last Friday, that masks volatility
seen through the week. Locally, we have seen markets move to price in greater odds
of an October hike, unwinding the earlier paring of expectations. Globally the focus
has been on the rebound in oil prices (which has reignited inflation concerns) as well
as the US Treasury’s upsized long bond buyback facility. While the rebound in oil
prices drove US bond yields higher, the bond buyback facility saw them pull back
initially, only to reverse course later, delivering a lift in volatility.

Oil prices and inflation risk aside, the key issue for the US is unsustainable fiscal
policy, which markets are balking at. This isn’t a new story (the circa $300bn of US
notes and bonds being auctioned per month in Q3 isn’'t markedly different to what we
saw in Q2), but markets do seem to be running out of patience. Those issuance
volumes certainly tower over the size of the US Treasury’s long bond buyback
programme, which was upsized this week from $2bn to at least $4bn per operation.
The battle lines are being drawn between those that believe that US yields are high
enough at current levels (with US 30yr bonds at a 22 year high) and those who are
worried about the trajectory of fiscal policy and soggy bond price action and think
bond yields need to rise further, all of which speaks volatility remaining elevated.

FX markets

The Kiwi drifted higher this week, spurred on by US dollar weakness. The DXY index
drifted back below 100 before succumbing to sharper losses following the
announcement of larger US buyback operations mentioned above. The emerging
consensus view among FX market participants seems to be that policies aimed at
capping bond yields directly reduce the appeal of the USD and may prove to be
ineffective given that they are aimed at the symptom (higher yields) rather than the
cause (unsustainable fiscal policy). As has been the case for much of the year, US
and global events have been the main driver of NZD/USD price action, but local
factors are likely to feature more next week and the following week as fresh data
comes to hand and the RBNZ updates its forecasts at the September MPS.

The week ahead

Retail Sales — Q2 (Monday 24 August, 10:45am). This is the first partial indicator for
Q2 GDP. Higher fuel prices will have weighed on retail trade volumes over Q2, but we
still expect volumes to rise by a modest 0.2% g/q. Retail activity reported in our
Business Outlook survey and electronic card transactions suggest reasonable growth
in nominal sales, and vehicle sales have been solid, but sharply higher prices could
result in minimal growth in volumes (noting that we don’t have high confidence in the
indicators predicting retail trade). Retail trade volumes have generally been growing
faster than GDP over the past two years as they have been recovering from a lower
base, so broadly flat or modestly growing retail trade would be consistent with our Q2
GDP forecast of -0.2% q/q.

ANZ-Roy Morgan Consumer Confidence — August (Friday 28 August,
10:00am).

Monthly Employment Indicators — July (Friday 28 August, 10:45am). Weekly
data points to around a 0.2% m/m increase, and a possible downward revision to
last month’s 0.2% m/m increase (as is typical for this data).
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Key Forecasts and Rates

Actual | Forecast (end month)

Jul-26 | Sep-26 Dec-26 Mar-27 Jun-27 Sep-27 Dec-27
NzD/USD 0.566 0.588 0.596 0.580 0.600 0.620 0.640 0.660 0.670
NZD/AUD 0.822 0.836 0.836 0.817 0.822 0.838 0.853 0.868 0.870
NZD/EUR 0.497 0.510 0.510 0.504 0.513 0.521 0.533 0.541 0.545
NZD/JPY 91.9 92.5 94.8 91.6 93.6 95.5 97.3 99.0 99.2
NZD/GBP 0.428 0.436 0.437 0.436 0.448 0.459 0.471 0.482 0.486
NZ$ TWI 65.2 66.9 67.3 65.9 67.4 69.1 70.9 72.7 73.4
Interest rates Jul-26 Sep-26 Dec-26 Mar-27 Jun-27 Sep-27 Dec-27
NZ OCR 2.25 2.50 2.50 2.75 3.00 3.00 3.00 3.00 3.00
NZ 90 day bill 2.72 2.94 3.00 3.27 3.35 3.35 3.35 3.35 3.35
NZ 2-yr swap 3.35 3.68 3.66 3.60 3.55 3.45 3.45 3.45 3.45
NZ 10-yr bond 4.36 4.67 4.72 4.50 4.25 4.25 4.25 4.25 4.25

Economic forecasts

Mar-26 Jun-26 Sep-26 Dec-26 Mar-27 Jun-27 Sep-27 Dec-27 Mar-28

GDP (% qoq) 0.8 -0.2 0.5 0.6 0.8 0.8 0.7 0.7 0.7
GDP (% yoy) 15 1.9 1.6 1.7 1.7 2.7 2.9 3.0 2.9
CPI (% qoq) 0.9 1.5 0.8 0.2 0.4 0.3 0.8 0.4 0.4
CPI (% yoy) 3.1 4.1 3.9 3.5 2.9 1.7 1.7 1.9 1.9
Employment (% qoq) 0.2 0.5 0.3 0.3 0.6 0.5 0.6 0.6 0.6
Employment (% yoy) 0.5 11 1.5 1.3 1.7 1.7 2.0 23 23
Unemployment Rate (% sa) 5.4 5.6 5.6 5.6 5.5 5.4 5.3 5.2 5.1

Figures in bold are forecasts. mom: Month-on-Month; goq: Quarter-on-Quarter; yoy: Year-on-Year. Click here for full ANZ forecasts

Figure 4. GDP level Figure 5. CPI inflation measures
80 L14.0 9
8]
751 L
/ 135 71
01 L13.0 . 61
65 | 2 5
5 H125 3 g 4
=3 o (]
w 607 @ R 39
g F12.0 8 ERPIAY ; e A -
55 E ] W "\/W
115
504 04
45 H11.0 u
-2
40 }10.5 -3
04 06 08 10 12 14 16 18 20 22 24 26 28 08 10 12 14 16 18 20 22 24 26 28
—Headline GDP, LHS —Real GDP Per Capita, RHS —Headline —Non-tradables —Tradables
Figure 6. OCR forecast Figure 7. Unemployment and wage inflation
3.75 10 Las
3.50 1 91 (40
3.251 o & 35 5
2 3
e 7 30 §
® 3.004 3 =
< [}
£ 6 F25 3
i o =1
275 2 3
5 r2.0
2504
4 1.5
2.251
Jul Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun 3" ————— 11— 1.0
26 27 28 29 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24 26 28
—RBNZ (May MPS, Qtr avg) —ANZ (Qtr end) —Market Pricing (Qtr end) —Unemployment rate, LHS —Wage inflation, RHS

Source: Stats NZ, RBNZ, ICAP, Bloomberg, Macrobond, ANZ Research

ANZ New Zealand Data Wrap | 21 August 2026 4


https://www.anz.co.nz/content/dam/anzconz/documents/economics-and-market-research/Latest-forecasts.xlsx

Meet the team

Sharon Zollner
Chief Economist, New Zealand

Telephone: +64 9 357 4094
Email: sharon.zollner@anz.com

David Croy
Senior Strategist

Market developments, interest rates,
FX, unconventional monetary policy,
liaison with market participants.

Telephone: +64 21 243 0945
Email: david.croy@anz.com

Miles Workman
Senior Economist

Macroeconomic forecast

co-ordinator, economic developments,
labour market dynamics, inflation,
fiscal and monetary policy.

Telephone: +64 21 661 792
Email: miles.workman@anz.com

Natalie Denne
PA / Desktop Publisher

Business management, general
enquiries, mailing lists, publications,
chief economist’s diary.

Telephone: +64 21 221 7438
Email: natalie.denne@anz.com

ANZ New Zealand Data Wrap | 21 August 2026

We welcome your questions and feedback. Click here for more information about our team.

General enquiries:
research@anz.com

Update your subscription
www.research.anz.com

Matt Dilly
Agricultural Economist

Primary industry developments and
outlook, structural change and
regulation, liaison with industry.

Telephone: +64 21 221 6939
Email: matthew.dilly@anz.com

Matthew Galt
Senior Economist

Macroeconomic forecasting, economic
developments, GDP, housing and
credit dynamics.

Telephone: +64 21 633 469
Email: matthew.galt@anz.com



https://www.anz.co.nz/about-us/economic-markets-research/economics-research-team/
mailto:sharon.zollner@anz.com
mailto:research@anz.com
http://www.research.anz.com/
mailto:david.croy@anz.com
mailto:matthew.dilly@anz.com
mailto:miles.workman@anz.com
mailto:matthew.galt@anz.com
mailto:natalie.denne@anz.com

Important Notice

Last updated: 18 June 2025

The opinions and research contained in this document (which may be in the form of text, image, video or audio) are (a) not personal
financial advice nor financial advice about any product or service; (b) provided for information only; and (c) intended to be general in
nature and do not take into account your financial situation or goals.

This document may be restricted by law in certain jurisdictions. Recipients must observe all relevant restrictions.

Disclaimer for all jurisdictions: This document is prepared by ANZ Bank New Zealand Limited (ANZ Centre, 23-29 Albert Street, Auckland 1010,
New Zealand). This document is distributed in your country/region by Australia and New Zealand Banking Group Limited (ABN11 005 357 522)
(ANZ), a company incorporated in Australia or (if otherwise stated), by its subsidiary or branch (herein collectively referred to as ANZ Group). The
views expressed in it are those of ANZ Economics and Markets Research, an independent research team of ANZ Bank New Zealand Limited.

This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant website
(recipients).

This document is solely for informational purposes and nothing in it is intended to be an invitation, solicitation or offer by ANZ Group to sell, or
buy, receive or provide any product or service, or to participate in a particular trading strategy.

Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for
distribution or use by recipients resident or located in jurisdictions where its use or distribution would be contrary to those laws or regulations, or
in jurisdictions where ANZ Group would be subject to additional licensing or registration requirements. Further, any products and services
mentioned in this document may not be available in all countries.

ANZ Group in no way provides any personal financial, legal, taxation or investment advice to you in connection with any product or service
discussed in this document. Before making any investment decision, recipients should seek independent financial, legal, tax and other relevant
advice having regard to their particular circumstances.

Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate and made on
reasonable grounds on the date it was published, ANZ Group does not represent or warrant the accuracy or completeness of the information.
Further, ANZ Group does not accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect the
accuracy of the information in this document.

This document may contain forward looking statements or opinions including statements regarding our intent, belief or current expectations
regarding economic and market conditions, financial instruments and credit markets. Words such as ‘forecast’, ‘anticipate’, ‘likely’, ‘unlikely’,
‘believe’, ‘expect’, ‘may’, ‘probability’, ‘risk’, ‘will’, ‘seek’, ‘would’, ‘could’, ‘should’ and similar expressions, are intended to identify forward-looking
statements or opinions. Such statements are usually predictive in character, subject to assumptions that may prove inaccurate or unknown risks
and uncertainties, and should not be relied upon when making investment decisions. Past performance is not a reliable indicator of future
performance. ANZ does not accept any responsibility to inform you of any revisions to these forward-looking statements to reflect events or
circumstances occurring after the date of this document.

Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. Unless
specifically stated otherwise: they are current on the date of this document and are subject to change without notice; and, all price information is
indicative only. Any opinions expressed in this document are subject to change at any time without notice.

This document may contain climate-related statements, such as climate-related risks and opportunities, goals and ambitions, scenarios and
projections. Where present, such content is subject to significant uncertainty and risk, and may ultimately prove to be incorrect, inaccurate or
incomplete.

ANZ Group does not guarantee the performance of any product mentioned in this document. All investments entail a risk and may result in both
profits and losses. Any products and services described in this document may not be suitable for all investors, and transacting in these products
or services may be considered risky.

ANZ Group expressly disclaims any responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense
(Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise (including infringement of any third
party rights) out of or in connection with this document and your use of it to the extent permissible under relevant law. The contents of this
document have not been reviewed by any regulatory body or authority in any jurisdiction.

ANZ Group may have an interest in the subject matter of this document. They may receive fees from customers for dealing in any products or
services described in this document, and their staff and introducers of business may share in such fees or remuneration that may be influenced
by total sales, at all times received and/or apportioned in accordance with local regulatory requirements. Further, they or their customers may
have or have had interests or long or short positions in any products or services described in this document, and may at any time make
purchases and/or sales in them as principal or agent, as well as act (or have acted) as a market maker in such products. This document is
published in accordance with ANZ Group’s policies on conflicts of interest and ANZ Group maintains appropriate information barriers to control
the flow of information between businesses within the group.

Your ANZ Group point of contact can assist with any questions about this document including for further information on these disclosures of
interest.

Australia. ANZ holds an Australian Financial Services licence no. 234527. For a copy of ANZ's Financial Services Guide please click here or
request from your ANZ point of contact.

Brazil. This document is distributed on a cross border basis and only following request by the recipient. No securities are being offered or sold
in Brazil under this document, and no securities have been and will not be registered with the Securities Commission - CVM.

Brunei, Japan, Kuwait, Malaysia, Switzerland, Taiwan. This document is distributed in each of these jurisdictions by ANZ on a cross-border
basis.

Cambodia. The information contained in this document is confidential and is provided solely for your use upon your request. This does not
constitute or form part of an offer or solicitation of any offer to engage services, nor should it or any part of it form the basis of, or be relied in any
connection with, any contract or commitment whatsoever. ANZ does not have a licence to undertake banking operations or securities business
or similar business, in Cambodia. By requesting financial services from ANZ, you agree, represent and warrant that you are engaging our
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Limited (ANZ China). Recipients must comply with all applicable laws and regulations of PRC, including any prohibitions on speculative
transactions and CNY/CNH arbitrage trading. If this document is distributed by ANZ or an Affiliate (other than ANZ China), the following
statement and the text below is applicable: No action has been taken by ANZ or any affiliate which would permit a public offering of any
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. authorised or licensed for distribution in Qatar, and the information contained in this document does not, and is not intended to, constitute a
public offer or other invitation in respect of securities in Qatar or the QFC.
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person” is defined in Regulation S under the US Securities Act of 1933, as amended) who are individuals. If you have registered to use our
website or have otherwise received this document and are a US Person who is an individual: to avoid loss, you should cease to use our website
by unsubscribing or should notify the sender and you should not act on the contents of this document in any way. Non-U.S. analysts may not be
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